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1. ON SEPTEMBER 20 HECTOR ORMACHEA TOLD US THAT DURING THE 
DELEGATION'S STAY IN WASHINGTON DURING THE WEEK OF SEPTEMBER 30 
IT WILL REQUEST INTERVIEW WITH APPROPRIATE DEPARTMENT AND AIDAV 
OFFICIALS TO DISCUSS CERTAIN PENDING MATTERS. ORMACHEA WILL 

BE GETTING IN TOUCH WITH BOLIVIA DESK TO SEEK THE INTERVIEWS. 

2. MATTERS GROUP WOULD LIKE TO DISCUSS ARE: (I) PROSPECTS FOR 
NEW TITLE I SALES AGREEMENT FOR WHEAT. (II) PROSPECTS FOR 
ASSISTANCE IN COCA CROP SUBSTITUTION PROGRAM, (III) PROSPECTS 
FOR AN ADDITIONALS AID LOAN TO THE FRA. THE GROUP ALSO MAY WISH 
TO GET SOME REACTION TO A LIST OF APPROXIMATELY 100 PROEJCTS 
WHICH ORMACHEA HAS JUST PUT TOGETHER AS TENTATIVE POSSIBILITIES 
FOR FINANCING BY VARIOUS ASSISTANCE AGENCIES DURING PERIOD 
1975-1979. 
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3. RE PROSPECTS FOR NEW TITLE I AGREEMENT WE TOLD ORMACHEA THAT 
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THERE HAS BEEN NO CHANGE FROM SITUATION AS EXPLAINED TO HIM 
NAMELY THAT DECISIONS HAVE NOT YET BEEN MADE IN WASHINGTON 
CONCERNING FUTURE AGREEMENTS AND THAT IT WOULD BE WISE FOR 
BOLIVIA TO MAKE PLANS TO OBTAIN WHEAT ELSEWHERE, AT LEAST UNTIL 
SOME POSITIVE WORD IS RECEIVED FROM WASHINGTON. 

4. RE COCA CROP SUBSTITUTION WE TOLD ORMACHEA THAT WASHINGTON 
HAD UNDER CONSIDERATION CERTAIN PROPOSALS MADE BY THE EMBASSY 
FOR THE CONTINUATION OF THE NARCOTICS CONTROL EFFORT AND THAT 
WE CURRENTLY WERE PREPARING A JUSTIFICATION FOR APILOT PROGRAM 
DIRECTED AT COCA CROP SUBSTITUTION FOR WASHINGTON'S CONSIDERATION. 

5. RE PROSPECTS FOR AN ADDITIONAL AID LOAN TO THE FRA WE TOLD 
ORMACHEA THAT WE WERE PREPARING IRRS FOR TWO LOANS-AGRICULTURE 
SECTOR I AND BASIC FOODS AND NUTRITION-TO BE PRESENTED TO 

AID/W BY VERY EARLY OCTOBER AND THAT ONE OR BOTH MIGHT INCLUDE USE OF 
FRA MCHEANISM. MERCADO AND VIZCARRA ARE FAMILIAR WITH THE PROPOSAL. 

6. RE THE LISTOF POSSIBLE PROJECTS ORMACHEA EMPHAIZED ITS 
TENTATIVE EXPLORATORY NATURE. WE VERY SUPERFICIALLY WENT OVER THE 
PROJECTS HE HAD IDENTIFIED IN THE SECTORS OF AGRICULTURE, EDUCATION. 
AND HEALTH. WE CONCLUDED THAT THERE WAS BASIC COMPAT ABILITY WITH 
THE KINDS OF THINGS WE HAVE BEEN DISCUSSING WITH THE OPERATIONAL 
MINISTRIES. WE AGAIN REMINDED ORMACHEA OF THE ROLE OF SECTOR 
ASSESSMENTS IN OUR PROGRAMMING PROCESS. HE ASKED WHETHER AID 
WOULD BE INTERESTED IN HELPING FINANCE A PROGRAM OF SIX 
GEOGRAPHICALLY DISCRETE RURAL DEVELOPMENT PROGRAMS CURRENTLY 
UNDER CONSIDERATION BY THE IDB IF THAT AGENCY DECIDED NOT TO GO 
FORWARD WITH THEM. WE REPLIED THAT WE WOULD BE WILLING TO LOOK 

AT THEM. 

STEDMAN 
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